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JETRO JETRO’s Overseas and Domestic Network

Japan External Trade O
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JETRO JETRO’s Network in India

Japan External Trade Organizati

JETRO supporting India through 5 locations
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JETRO NEW DELHI

4th Floor, Eros Corporate Tower, Nehru Place, New Delhi
110019, INDIA

Tel:+91-11-4168-3006 Fax:+91-11-4168-3003

B [JETRO Ahmedabad Project Office
# | No. 306-B, Pinnacle Building, Corporate Rd, Prahlad Nagar,

Ahmedabad, Gujarat,

Tel:+91-79-4019-2121 FAX:+91-79-4019-2128

JETRO MUMBAI

Naman corporate Link, 2nd Floor, Plot no C-31 & C-32, G Block,
Bandra, Kurla Complex, Bandra East, Mumbai-400 051,INDIA
Tel:+91-22-4201-0900 Fax:+91-22-2659-7260

JETRO BENGALURU

10th Floor, Tower B, Millenia Towers, Ulsoor Lake, Bangalore
560 008, INDIA

Tel:+91-80-4113-8168 Fax:+91-80-4113-8169

JETRO CHENNAI

Seshachalam Centre 8F , 636/1 Anna Salai, Nandanam,
CHENNAI - 600035 INDIA

Tel:+91-44-3927-0100 Fax:+91-44-3927-0190



JETRO Promoting Business between Japan and Foreign Countries

Japan External Trade Organizati

(1) Promoting Overseas Japanese Business Activities

: : SME overseas expansion : _
Foreign business platforms, and consulting Developing and utilizing

missions and seminars services global human resources

Copyright (C) 2016 JETRO. All rights reserved.



JETRO Promoting Business between Japan and Foreign Countries

Japan External Trade Organizati

(2) Connecting Foreign Companies and Governments with Japan

Hosting foreign business
delegations and
(co)organizing investment
seminars

TTPP(Trade Tie-up
Promotion Program) helps
to find your potential

Building Relationships
“‘Japan — India

Innovation Seminar” in
New Delhi (Dec. 2015)

(Sep. 2014 @ Tokyo) Japan-India

—miteq g
in NOI

1 E Mr Shinzo Abe
Prime Minister of Japan

(Sep. 2015 @ Tokyo)
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https://www.jetro.go.jp/ttppoas/index.html
https://www.jetro.go.jp/ttppoas/index.html

JETRO Recent Activities : AP Public-Private Committee Delegation

Japan External Trade Organizati

Date: 22" to 25" of May, 2016
Place: State of Andhra Pradesh (Vijayawada, Amaravati and Chittor), India
Representatives : State Minister of Economy, Trade and Industry, Mr. Yosuke Takagi
Executive Vice President, JETRO, Mr. Shigeki Maeda , VIPs from Private Sectors
Objective: Industrial Cooperation & Investment Promotion, New Capital City & Infrastructure Development




JETRO Recent Activities : Collaborating with the Indian IT Industry

Japan External Trade Organizati

Explore the brand-new business opportunities based on the idea of “India — Japan
loT Investment Initiative.”

India-Japan IT-BPM Business Forum @ New Delhi , April 30t 2015

India-. I=Japan IT-BPM pys |

“Now is P iy the ﬁm'bm at the I " »’ s

jasscom’ JETRO

India-.
IT-BPM B

Forun ‘ y _
oot A
“India — Japan IT Innovation Seminar ” @ Tokyo, June 15t 2016

B ==k xEE& DB/ T'«max,rf 0o 1/n—sz ®
g — < R DRADRNELICRDRALN TEIR o fodas
JETRO :
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lETRO Investment projects supported by JETRO (2003~2015)

Japan External Trade Organi;

JETRO Supported

Over 14 000 projects

@
INVEST JAPAN

HINDU]A TECH  fvincy fhrogh Jidbyraton

Technolooy for Business Excallance

(¥ pPymses [

India:
27 companies

Gecl?]ini Infc)sys | Etc )

More than

1,400

Foreign companies’ startups
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Taiwan 43

Singapore _
45

Australia 46
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Kingdom 85 Republic of

Korea 96
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JETRO Japanese companies growing in India:

Japan External Trade Organizati

1,229 companies ( 4,417 sites )

Delhi Territory (145) o

HITACH!L Yakult N M

2% Mitsubishi Corporation

Haryana (305)

$ SUZUKI Panasonic
DENSO

Rajasthan (43)

P"DAIKIN () unicharm

Niderr. mBonbpAa

Uttar Pradesh (46)
@YAMAHA EXEDY

FRevs Yourteark EXEDY Corporation

& Sumitomo Wiring Systems West Bengal (19)

MITSUBISHI CHEMICAL

~v NIPPON STEEL &
_,x SUMITOMO METAL Dream up the future.

pe

Telangana (23)
TDSH IBA TOMOEZAWA

—All for dreams.. b licre el =i Ny o '\ ( _’\ | ~ l ) L Leading Innovation >33
/ L Prumosesy’ I= FUJI OIL CO.,LTD.

Gujarat (27) R ;&
TOTO -=mrsussm e VP e Andhra Pradesh (10)

s Technolagles, Your Fomarrow _7»"’12 A g CE-)

KY¥is KOBEL(O wmitame
0 Karnataka (182)
Maharashtra (203) P FA:ROBOT2 ROBOMACHINE
Mumbai: G TOYOTA [ FANUC ANIS5INg
KAGOME NOMURA = |

Pune:

Znweestone YD MlSllMl
W YAZAKI

Source: Japanese Embassy in India/JETRO New Delhi ( as on October, 2015)
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Tamil Nadu (192)

Q NISSAY \}

E sSHIMADZU

Excellence in Science

AJINOMOTO

Shachihata

According to “List of Overseas Japanese Companies (2014)” published by Toyo —
Keizai, out of 120 companies which were established in India during 2012—-2014,

JETRO supported 109 companies (nearly 90% of the total) by consultation and

feasibility studies. 11
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JETRO Japanese companies growing in India

Japan External Trade Organizati

5,000
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2,000

1,500

1,000

500

+— Companies in India

Time series data on number of Japanese 4,417 Automobile |nd ustry

/ Speed up “Diversification”

Collaboration with local

mmm Number of Companies / Company (\JV and M&A)
== Number of Bases (incl. Sales
andes ete) 2,503 Set up R&D Facilities

Cost competitive products

specially designed for India

Very few Japanese SMEs

Challenges on Infrastructure

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
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JETRO  Advantages and risks in investment in India

Japan External Trade O

Advantages in investment environment Risksin Business Environment
multiple choices allowed | %)

India (n=402) (%) Complex tax system & procedure — ??55'_02
1 Market scale/growth potential 86.3 Inadequate infrastructure —— 7 7
-------------------------------------------------------------------------------- Complex administration procedure(Permission, etc.}—?l?-i4
'""“'“""'"""'""“""'"'"""'""“""'"“""“""“"'"“.“' Law and regulation matters =?56"?
3 Few language issues/less difficultyin 3.4 '
Communication ' Increasing personnel cost ;?512_1

4 Accumulation of partner (buyer) companies 12.7 Unpredictable policy change 587
________________________________________________________________________________ Labaor issues :—lafg's
5 Stable political/social situation 12.2
Unstable local currency =LH) 66.9
Source: Survey on Business Conditions of Japanese-Affiliated Firms in Asia and Oceania (2014) A
Settlementrisks ;3‘3'55_4
H H Ly H n
M High expectén.ons for ma.rket s.cale and growth potential . . Unstable politics/security 2o
As advantages in investment in India, almost 90% of respondent firms cited
“market scale and growth potential”. Meanwhile, few firms chose other VISA/Work permit matters ) 248 02014{n=412)
options. These results demonstrated that this advantage has been the driving ' m2013(n=33)
. . . . a9 n=
force for investment by Japanese firms into India. Lack of Land/Office Space/Increasing rent fee ;-530_1
Ly n
l “Complex tax system and procedures” was the largest challenge Lack of Supportingindusiries : 170

In many countries, the largest ratio of firms were concerned about “rising

labor cots” as a risk in the investment environment, while in India, “complex Shortage of Labor ;5-210 s
tax system and procedures” ranked first. These results reflected India’s unique
tax structure comprising a complex mixture of central, state and city taxes. Insufficient Intellectual Property systems ;131-;9
M Concern about inadequate development in power supply and roads 119
- - . P - Restriction to Foreign business ; 196
Following the tax issue, many firms regarded “inadequate infrastructure
development” as a risk, with 90% citing inadequacy in power supply and roads. Consumer strike/boycott |43
In particular, due to frequent blackouts nationwide, some companies have
established production structures relying not on power purchasing but on 0.0 50.0 100.0
directly connecting production facilities to generators of their own. This
requires thre(? times more COSt? than for power purchasing, which Source: Survey on Business Conditions of Japanese-Affiliated Firms in Asia and Oceania
consequently increases production costs. (2013/2014)

Copyright (C) 2016 JETRO. All rights reserved.



JETRO Operating Profit Forecast

Japan External Trade Organization

Only 50% of Japanese companies seeing profit in India. Among companies active for
10 or more years since establishment, near 70% seeing profit.

WJW

0 40 50 80 100(%) 0 20 40 60 80 100(%)
Total (n=4,576) 008 Large (n=2,945) 241495

I R ! '
ASEAN(1=2.260) 140 v o SVE (1=1,631) 197 987

South Korea (n=202)

. ' Large (n=269 09
Taiten (1162 T S 129 a7
Pakistan (n=30) Taiwan Large (n=129) i
Austalia (1201) MO, L La?Engig‘; e g et
Philipines (1=118) 53 nr SME (n=35) e (%) .(n—440)

Thaiand 151 BO78EI  Piipes Qe B—_
Malaysia (n=293) 120%:8’// Aoty Lerge (1=170) s m—1 8153 805 246

HK & Macau (n=234) 1 28 SME (n=31) ST 12,9194

, : Large (n=265) s .
6 AW VRN s s 1647

167 74927 Melaysia Large (n=189) /v

Singapore (n=226) 60

New Zealand (n=78) 40

Laos (n=18)

Sri Lanka (n=38)
Cambodia (n=81)
Bangladesh (n=48)
Myanmar (n=34)

China (n=863) 159 12387/ K e - e . 20
Vietnam (n=55) I15.W// W A SHE (n=0) v 267 167
o iz 7 i Large (n=063 08 67204 =
ndonesiz 1=36) ”-M/«”/ VL, TS 00 e 040 7 ~.2000 % 2001~05 2006~10 2011~
.Indla (n=440) 186 70977 . : Large (n=168) mmmaix: 155 s (1=69) = = (n=35) (n=175) (n=160)

T Singapore - — 7
SME n—58 — ﬂ"‘ .IIIII
RO W " i indonesia  L&Ige =257 — bl oy
316 // ‘(:? ‘IIIIIIIISMEn'l ‘h 4&"‘#“ d“b

AV E gy Lt (=SAT) 737907 %
N

=00 1
" ; /m ‘IIII.IIII el 2%é',él
05 WWW Cambodia SMEE (n=42) Wwxmm19,4 7722/

1 Profit © Breakeven #Loss Note: Countriesiregions forwhich n for Large/SME>30 1 Profit « Breakeven # Loss

i

Source: 2015 JETRO Survey on Business Conditions of Japanese Companies in Asia and Oceania
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JETRO Future Business Plan (1)

Japan External Trade Organization

Nearly 75% of Japanese companies in India plan to expand their business
in 1to 2 years.

— (%)

0 20 40 60 80 100
Total (n=4,577) ! o = 0.9
Pakistan (n=30) / M S
Myanmar (n 33) 8 ___ @ J/W /)
; /M;mﬂ

Sri Lanka (n 37) . meﬁﬁ
Bangladesh (n=49) : L
Cambodia (n=81) . e R N ]
Vietnam (n=554) ! e, Wq 0.5
Philippines (n=118) ! ﬁf W s,
Laos (n=17) : WIIW J

Singapore (n=225) e

Indonesia (n=393)

//gf A 03
South Korea (n=204)

/ /MW;;%’ mOs

]
Thailand (n=561) . A-'ff - o E .ﬂ&“: 0.2
Malaysia (n=298) . f" f M‘Cﬂ 0
Australia (n=199) . /\%&Q}\ﬂ 5

Taiwan (n=162) 120 — mf / W / Wﬂm&ﬂz
New Zealand (1=78) | /W/ﬁmfm 3

China (n=863) . 4'/ e ﬁ‘*&&i‘\‘&z}
HK/Macau (1=233) [T = W AT 0.4

m Expansion #Remaining the same “ Reduction :Transferrlng to a third country/region or withdrawal from current local markets

Source: 2015 JETRO Survey on Business Conditions of Japanese Companies in Asia and Oceania
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JEIRO Future Business Plan(2)

Japan External Trade Organizati

India always tops in 8 years on the proportions of firms expecting to expand
their business in the next 1 to 2 years.

Proportions of firms expecting to expand in the next 1 to 2 years
(2008 to 2015, China and other major countries in Asia)

(%)
SO ——China

85 : L

—0— ASEAN
75 =[]+ Indonesia

-4+ Thailand
65 <=+ Vietnam

@ |India
55

Note 1: ASEAN shows a

weighted average of nine
45 countries, excluding

46.5 Brunei.
Note 2: Figures for
China Cambodia and Laos have

35 38.1 been included in the

ASEAN average since
2010 and 2011,
respectively.

2008 2009 2010 2011 2012 2013 2014 2015

Source: 2015 JETRO Survey on Business Conditions of Japanese Companies in Asia and Oceania
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JETRO  EXPORT is Keyword - Japanese Companies in India

Export sales of Japanese companies in India is the lowest in Asia

% Proportion of export sales to the total sales(by country/region, responses as 0-100%) J
100 Y MO IIUAT Y AR MM IO WA A OO oo W OO OO0 DO OO OO
ool 7 °% M4 77 Be 1 e U 120 435 O 122 103 sy N
“WUIHH S ESC == g g
80 74 H>|1” T 457 opq 409 356 382(67.0%| 2"
0

52.3
64.6% _

e[ s BMHHHHBHIGJHHH i =,

69.2

-~ 13.0 - | il
60 6 7 11.7

7 / 36.9% ;IHFQO.O_ | |
/ 346% 48%F ﬁ . 3, jHlH’»H‘; |
i Z 4 ]

7.7
— - I jon st TT |

426 309 7

HEE I 11 I [N I2°4I 111
South . ) . New HK &

yanmar Pakistan Taiwan Korea Indonesia Australia Thailand Zealand SriLanka China Total Macau Cambodia Malaysia Singapore Vietnam Philippines Bangladesh  Laos
(n=29) (n=27) (n=155) (n=188) (n=366) (n=190) (n=524) (n=75) (n=29) (n=786) (n=4,184) (n=204) (n=66) (n=243) (n=211) (n=510) (n=110) (n=44) (n=13)

India
(n=414)

e 0% == 1~25% 25~50% i 50~75% 75~100% 100% —8—Average

Domestic sales-oriented Export-orie

<JETRO Survey on Business Conditions of Japanese Companies in Asia and Oceania>
To understand the current business activities of Japanese-affiliated companies operating in Asia and
Oceania and to disseminate those findings widely. Valid response: 4,635 firms from 20 countries/regions
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JETRO Keyword : EXPORT - Japanese Companies in India

Japan External Trade Organization

Business strategy of Japanese Companies in India is gradually changing. “Export
from India” is a Key to earn profits and maintain their production base.
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Reference : JETRO Survey on Business Conditions of Japanese Companies in Asia and Oceania
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IETRO Procurement of Raw Materials and Parts(1

Local Procurement Ratio is still less than 50% in India. Almost same result as last year.
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JETRO

Procurement of Raw Materials and Parts(2)

Japan External Trade O

Future raw materials/parts procurement policy
(by country/region, multiple answers)

J Important local procurement sources to raise the local

procurement rate (by country/region, multiple answersJ

Mote: Countries/regions for which n = 50.
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JETRO

Wages -Monthly Base salary-

Japan External Trade O

India is not so competitive with regard to Wages. In most categories, the wage in
India is almost similar to China or Thailand.
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JETRO “Look West” with the strategic partnership between India and Japan

Japan External Trade Organization

Indian export by destination Jan-Nov for each year

Unit: million dollars

“Look West” with the strategic

2004 2009 2014 partnership between India and Japan
Export Share Export Share Export Share Unit: million dollars
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. 1. Geographic predominance

20145
Source: World Trade Atlas

2004F 2009F

[ 10 key phrases

} \ 6. Profoundness of industry and HR }

[ 2. Historical and cultural nexus } \ 7. Wealth of natural resources }

. 3. Similar market characteristicsl \ 8. Network of Indians abroad }

. 4. Similar market maturity

1 \ 9. Eagerness of |ocal firms to expand}

. 5. English-capable HR

} \ 10. Support from Indian government}
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Japan External Trade Organizati

JETRO Japan Industrial Townships

April 2015, METI Minister Miyazawa and Ms. Nirmala Sitharaman, Minister of State for
Commerce and Industry, singed the Action Agenda for “India-Japan Investment and Trade
Promotion and Indo Pacific Economic Integration”. The Action Agenda included mutual
approval of the identification of 12 candidate sites for Japan Industrial Townships (JITs).
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JETRO

Japanese Industrial Zones

Japan External Trade Organizati

@panese Industrial Zon\e

Rajasthan
Gilot) N\

(Neemrana,
Gujarat (Mandal) l%

\§

Maharastra (Supa)

ﬂ\panese Industrial Zone]

Based on the MOU with JETRO
and State Government
*State Government provides
specific industrial land only for
Japanese Companies.

*JETRO promotes these land on
behalf of the state government
and forms Japanese Industrial
Cluster.

- After starting manufacturing,
JETRO continuously supports their

|

/r /Industrial Park developed by )
Japanese Companies

Tamil Nadu (Chennai)
OneHub Chennai

Sojitz Motherson Industrial Park
Mahindra Industrial Park Chennai

- J

operation with the State
@vernment. //
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JETRO Neemrana Japanese Industrial Zone (Rajasthan)

Japan External Trade Organization

46 Japanese factories are already operational in the industrial zone as of
December 2016. Japanese SMEs are also having manufacturing base in this zone.
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JETRO (Photos) Neemrana Japanese Industrial Zone

Japan External Trade Organizati
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JETRO  Mandal Japanese Industrial Zone (Gujarat)

Japan External Trade Organization

5 Japanese factories (including 1 Rental Factory) are already operational.
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JETRO  (Photos) Mandal Japanese Industrial Zone

Japan External Trade Organization
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JETRO Major Challenges in Doing Business in India

 Complicated Tax System

- Goods and Service Tax (GST) should be introduced at the earliest
- Simple and Reasonable operation on Minimum Alternative Tax (MAT),
Permanent Establishment (PE) and Transfer Pricing (TP).

* |Inadequate Infrastructure

- Reform on present “industry- unfriendly” Land Acquisition Law.
- Upgrade the major road and port connectivity, quality and quantity of power
supply and Industrial Park

e Administration Procedure

- Relaxation on External Commercial Borrowing (ECB)
- Relaxation of mandatory certification of IS for steel products etc.

Reference : Suggestions for Government of India by Japanese Chamber of Commerce in India (JCCII) 2016, etc.




