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Monthly Highlights 

• Inflation is proving to be stubborn in advanced economies. It declined marginally in the US to 6.4 per cent and in the UK to 10.1

per cent in January 2023 from 6.5 per cent and 10.5 per cent in December 2022, respectively.

• As per the Economic Survey for 2023, India’s real Gross Domestic Product (GDP) is projected to grow at 7.0 per cent in FY22-23

and 6.5 per cent in FY23-24.

• The Reserve Bank of India (RBI) has projected a CPI Inflation of 6.5 per cent for FY22-23 and 5.3 per cent for FY23-24.

• In the Union Budget for FY23-24, nominal GDP is projected to grow at 10.5 per cent in FY23-24. The Budget projected a 5.9 per

cent fiscal deficit for FY23-24 and reiterated the commitment to bring down fiscal deficit to 4.5 per cent by FY25-26.

• High-frequency indicators reveal that the domestic economy has continued to be resilient despite easing in some of the indicators.

The Purchasing Manager’s Index (PMI) for both manufacturing and services showed an expansionary momentum; GST

collections remained buoyant; the demand for tractors and two-wheelers has been strong, and growth in bank credit remained

robust. After a sequential easing since October 2022, inflationary pressure increased in January 2023 on account of rise in food,

vegetable, cereals and commodity prices. India’s foreign exchange reserves decreased, and the rupee weakened against the dollar.

Merchandise exports continued to decline in January 2023, but the trade deficit narrowed in comparison to the previous month.

The unemployment rate, as per the CMIE decreased after increasing for three consecutive months. Also as per the Periodic Labour

Force Survey (PLFS), the unemployment rate registered a decline for the quarter October-December 2022.

• With markets anticipating aggressive rate hikes by the FRB, investor sentiments in global equity markets deteriorated. Yields on

10-year government securities in India remained flat; foreign portfolio investments were close to zero; and Indian equity markets

moderated in February 2023.
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Global Updates and Data Releases

• The International Monetary Fund (IMF) has 

revised its World Economic Outlook (WEO) 

growth projection for 2023 to 2.9 per cent and 

predicted growth of 3.1 per cent in 2024. IMF lifts 

2023 global growth forecast; says recession risk 

lower - The Hindu

• Inflation is proving to be stubborn in advanced 

economies. It slowed marginally in the US to 6.4 

per cent and in the UK to 10.1 per cent in January 

2023 from 6.5 per cent and 10.5 percent in 

December 2022, respectively (Figures 1 and 2). 

Japan’s core inflation increased to 4.3 per cent 

year-over-year in January 2023. As Inflation 

Spikes to 41-Year High, Bank of Japan Promises 

to Let her Rip | Wolf Street

• The Federal Open Market Committee increased 

the federal funds rate by a modest 0.25 

percentage points in February 2023; targeting a 

range of 4.5-4.75 percentage points. Fed rate 

decision February 2023: Quarter point hike 

(cnbc.com)

Source: US Bureau of Labor Statistics (Figure 1); Office for National 

Statistics; Statistics Bureau (Figure 2); Federal Reserve (Table 1)

Figure 1: Headline Inflation in USA

Figure 2: Headline Inflation in Advanced Economies
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Table 1: US Policy 

Rates 2022

1st January 0.25

1st February 0.25

16th March 0.50

1st April 0.50

4th May 1.00

15th June 1.75

27th July 2.5

1st August 2.5

21st September 3.25

2nd November 4.00

14th December 4.50

1st February 4.75

6.4
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Figure 3: Real GDP and Growth Rate

Figure 4: Private Consumption

“India’s economic recovery is complete and it ascends to a pre-pandemic 

growth path”- Economic Survey FY22-23 

Source : National Statistics Office (NSO) (Figure 3), Ministry of Statistics and Programme Implementation (Figure 4)
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• As per the Economic Survey, real GDP growth is

expected to remain robust in FY22-23 at 7.0 per

cent and is projected at 6.5 per cent for FY23-24

(Figure 3).

• The Economic Survey has identified private

consumption and capital formation as the main

drivers of India's economic growth in FY22-23

(Figure 4).

Note: For Figure 3, AE stands for Advanced Estimates, PE stands for Provisional Estimates, RE 

stands for Revised Estimates . Reproduced from the Economic Survey. 



Figure 5: Nominal GDP Figure 6: Fiscal Deficit

Figure 7: Capital Expenditure

Union Budget FY23-24 focused on capital expenditure and domestic spending

Source : Ministry of Finance (Figures 5, 6  and 7) 

• Nominal GDP is projected to grow at

10.5 per cent year-over-year to reach a

value of Rs. 301.75 trillion ($3.69 trillion)

in FY23-24 (Figure 5).

• The Union Government will target a

budget deficit of 5.9 per cent of GDP for

FY23-24 compared to 6.4 per cent for

the current FY22-23 and aims to achieve

a fiscal deficit of 4.5 per cent of GDP by

FY25-26 (Figure 6).

• Capital investment outlay is being

increased steeply for the third year in a

row by 33 per cent to Rs 10 lakh crore,

which is budgeted to increase to 3.3 per

cent of GDP in FY23-24 (Figure 7).
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Figure 8: PMI Indices

Figure 9: Index of Industrial Production (IIP) and IIP for Core 

Industries 

Source: IHS Markit (Figure 8); Ministry of Statistics and Programme

Implementation, Government of India (Figure 9).

• The Purchasing Manager’s Index (PMI) for manufacturing 

activity continued to reflect an expansionary momentum with a 

value of 55.4 in January 2023, moderating slightly from the value 

of 57.8 in December 2022. The PMI for services also moderated 

to a level of  57.2 in January 2023 as opposed to 58.5 in 

December 2022. (Figure 8). India Manufacturing PMI eases to 

55.4 in January | Business Standard News (business-

standard.com)

• The Index of Industrial Production (IIP) rose by 4.3 per cent in 

December 2022, year-over-year, amid a rise in output of sectors 

such as manufacturing, mining and electricity (Figure 9). 

• The combined Index of Eight Core Industries (IIP Core) 

increased by 7.4 per cent in December 2022 vis-à-vis December 

2021 (Figure 9).

6Note: For Figure 9, series are indexed to June 2019 =100.
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The Indian economy remained robust; PMI and IIP continued to 

exhibit an expansionary momentum 
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Figure 10: GST Revenue Figure 11: GST E-Way Bills

Figure 12: Gross Tax Revenue Growth 

GST revenue and E-Way bills collection remained buoyant 
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Source: Goods and Services Tax Network, GSTN (Figures 10, 11 and 12). 

• Goods and Service Tax (GST) collections 

increased to Rs. 1.55 lakh crore in January 

2023 as compared to Rs. 1.49 lakh crore in 

December 2022, registering a year-over-

year growth of 12.6 per cent (Figure 10). 

2nd highest gross GST collection in 

January 2023 amounting Rs 1.55 trillion | 

Business Standard News (business-

standard.com)

• GST E-way bills collection increased to 

Rs. 8.2 lakh crore, marking a growth of 

19.7 per cent year-over-year in January 

2023  (Figure 11).

• Gross tax revenue collection increased by 

0.7 per cent year-over-year in December 

2023 (Figure 12).
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Farm tractor and automobile sales continued to grow on a yearly basis

Figure 14: Automobile Sales: Two-wheelers

Source: Tractor and Mechanization Association (Figure 13), Society of Indian 

Automobile Manufacturers (Figure 14).

Figure 13: Farm Tractor Production and Sales 

• In January 2023, the production of tractors

increased by 25.8 per cent year-over-year to 0.9

lakhs from 0.7 lakhs, while the sales of tractors

increased by 16.0 per cent year-over-year to 0.7

lakhs from 0.6 lakhs (Figure 13).

• The sales of two-wheelers increased by 5.0 per

cent year-over-year, and recorded a value of 11.8

lakhs in January 2023 as opposed to 11.3 lakhs in

January 2022. It also showed a sequential

increase of 13.3 per cent in January 2023 over the

previous month (Figure 14).

• In January 2023, India's retail automobile sales 

increased by 13.6 per cent vis-à-vis January 2022. 

Auto retail sales grow 14% YoY in January 2023: 

FADA, Auto News, ET Auto (indiatimes.com)
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Railway traffic showed a continued momentum; air passenger traffic 

increased substantially

Figure 16: Air Passenger Traffic and Cargo Traffic 

Source: Airports Authority of India. 

Figure 15: Rail Freight and Passenger Traffic 

• Rail passenger traffic increased by 64.5 percent in January

2023 year-over-year and recorded a value of 575.3 lakh

persons as compared to a corresponding value of 349.8

lakh persons in January 2022. An originating freight

loading of 134.1 million tonnes was recorded in January

2023 as compared to 129.1 million tonnes in January 2022,

recording a year-over-year growth of 3.8 percent (Figure

15).

• Air passenger traffic increased by 101.0 percent in January

2023, and recorded a value of 305.2 lakh persons as

opposed to a value of 151.9 lakh persons in January 2022,

whereas air cargo traffic registered a year-over-year decline

of 3.7 percent in January 2023 recording a value of 2.4

tonnes as compared to a corresponding value of 2.5 tonnes

in January 2022 (Figure 16).

Source: Indian Railways. 
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Figure 17: Merchandise Trade

Figure 18: Services Trade

• India's merchandise exports decreased to USD 32.9 billion in

January 2023 from USD 35.2 billion in January 2022, registering

a year-over-year decline of 6.6 per cent. Merchandise imports

also decreased in January 2023, and stood at USD 50.7 billion,

recording a year-over-year decline of 3.6 per cent. Merchandise

trade deficit narrowed to USD 17.7 billion in January 2023 from

USD 22.1 billion in December 2022 (Figure 17).

• Services exports increased in January 2023, to touch USD 32.2

billion as compared to USD 21.6 billion in January 2022,

recording a year-over-year increase of 49.1 per cent. The import

of services stood at USD 15.8 billion in January 2023, recording

an increase of 19.1 per cent on a yearly basis. Services trade

surplus stood at USD 16.5 billion in January 2023 (Figure 18).

Source: Ministry of Commerce and Industry, Government of India 

(Figures 17 and 18).  

Trade deficit narrowed; services exports increased
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“Consumer confidence improved further both for the current period as well as 

for the year ahead”- RBI
Figure 19: Consumer Confidence Indices

Source: Reserve Bank of India.
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• The Reserve Bank of India (RBI) released the results of 

the January 2023 round of its bi-monthly Consumer 

Confidence Survey (CCS), which revealed that the 

Current Situation Index improved from 83.5 in November 

2022 to 84.8 in January 2023. The Future Expectations 

Index also increased to 116.2 in January 2023 from 11.49 

November 2022 (Figure 19).

• The index for general economic conditions improved 

sharply from 11.6 to 17 in the latest survey while the 

sentiments for employment and spending expectations 

improved slightly from 21.2 to 21.6 and from 70.2 to 70.8, 

respectively, for the year ahead.



MPC raised policy rates by 0.25 percentage points and lowered its forecasts on 

GDP growth and inflation
Figure 20: RBI Rates

Figure 21: RBI’s Projection of Real GDP Growth 

Source: Reserve Bank of India (Figure 20 and Figure 21).

• The Monetary Policy Committee (MPC) on February 8, 

2023 raised the policy repo rate by 0.25 percentage

points to 6.50 percentage points (Figure 20).

• As per the MPC’s outlook on the economy, domestic 

demand has been stable and investment activity is 

steadily gaining momentum. The Projection for India’s 

real GDP growth for FY23-24 was revised down to 6.4 

per cent from the earlier projection of 6.8 per cent

(Figure 21).

• The projection for CPI inflation is put at 5.3 per cent for 

FY23-24, which is lower than its previous projection of 

6.7 per cent.

• Reserve Bank of India - Press Releases (rbi.org.in)
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Figure 23: Contribution to Inflation 

Headline and food inflation elevated  
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Figure 22: Consumer Price Indices Inflation Rates

Figure 24: Wholesale Price Index Inflation Rate

Source: Ministry of Statistics and Programme Implementation (Figure 

22, 23 and 24).

• The Consumer Price Index (CPI)

headline inflation for January 2023

accelerated to 6.5 per cent, from 5.7 per

cent in December 2022. Core inflation fell

sequentially to 5.9 per cent in January

2023 from 6.1 per cent in December 2022

(Figure 22).

• Food inflation increased substantially to

6.1 per cent in January 2023 from 4.2 per

cent in December 2022 (Figure 24). In

FY22-23, food inflation contributed 3.2

percentage points to CPI inflation.

(Figure 23).

• The Wholesale Price-based Inflation

(WPI) eased to a 24-month low of 4.7 per

cent in January 2023 (Figure 24).

Wholesale prices cool in January even as

food inflation jumps | Mint

(livemint.com)

https://www.livemint.com/news/india/wholesale-prices-cool-in-january-even-as-food-inflation-jumps-11676396223347.html


Figure 25: Bank Credit to Commercial Sector (Growth)

• Bank credit to the commercial sector expanded by 15.6 per 

cent year-over-year in January 2023 (Figure 25).

• In January 2023, expansion in credit remained robust 

overall in all the three sectors of the economy, registering 

year-over-year growth of 11.5 per cent in the agriculture 

sector, 8.7 per cent in industry, and 19.6 per cent in 

services (Figure 26).

14

Growth in bank credit remained robust

Source: Reserve Bank of India (Figures 25 and 26).

Figure 26: Sectoral Deployment of Credit by Scheduled Commercial Banks (Growth)
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Drop in urban unemployment rate (CMIE and PLFS); uptick in 

online hiring as per Naukri JobSpeak Index
Figure 27: Unemployment Rate

• CMIE data reflects that the all-India unemployment rate

declined to 7.1 per cent in January 2023 from 8.3 per cent in

December 2022. The urban unemployment rate declined to

8.6 per cent in January 2023 vis-à-vis 10.1 per cent in

December 2022. The rural unemployment rate fell to 6.5 per

cent in January 2023 as compared to 7.4 per cent in

December 2022 (Figure 27).

• Online recruitment activity in India, as reported in the

Naukri JobSpeak Index, increased by 1.7 per cent in January

2023 as compared to January 2022, witnessing a hiring boom

in the non-IT sectors like Insurance, Banking, Oil, and

Hospitality (Figure 28). Understanding Hiring Trends With

Naukri JobSpeak Report- January 2023

• As per the Periodic Labour Force Survey (PLFS) for the 

quarter October-December 2022, the unemployment rate 

declined to 7.2 per cent as against 8.7 per cent during the 

same quarter a year ago. Unemployment rate Falls to 7.2% in 

Urban Areas for October-December 2022 | pib.gov.in Press 

ReleaseIframe

Source : Centre for Monitoring Indian Economy  (Figure 27); Info Edge 

(India) Limited (Figure 28).

Figure 28: Naukri JobSpeak Index - Overall
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Figure 29: EPFO Net New Subscribers

• The Employees' Provident Fund Organisation

(EPFO) added 12.8 lakh net new subscribers,

recording a year-over-year growth of 2.4 per cent

in December 2022 vis-à-vis December 2021 (Figure

29).

• In the rural sector, the demand for work under the

Mahatma Gandhi National Rural Employment

Guarantee Act (MGNREGA) decelerated by 13.3

per cent year-over-year, recording a value of 258.7

lakh persons in January 2023 as opposed to 298.2

lakh persons in January 2022 (Figure 30).

Source : Employee’s Provident Fund Organization (Figure 29); Ministry 

of Rural Development (Figure 30).

Figure 30: Work Demand under MGNREGA

Demand for jobs under MGNREGA declined; EPFO recorded new 

subscribers
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Figure 33: Total Expenditure

Figure 31: Fiscal Deficit Figure 32: Revenue Receipts

The fiscal outcomes for the current fiscal year remains prudent

• As of December 2022, the fiscal deficit

was restrained, reaching 59.8 per cent of

the Budget Estimate (BE) for FY22-23

(Figure 31).

• Revenue inflows were buoyant and

covered 80.3 per cent of the budget

projection in December 2022 for FY22-

23 (Figure 32).

• Total expenditure reached 71.4 per cent

of the overall Budget Estimate (BE) for

FY22-23 in December 2022, which is

lower than the corresponding figure of

72.4 per cent of the BE a year ago, for

FY21-22 (Figure 33).

Source : Controller General of Accounts (Figures 31, 32 and 33). 
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Figure 36: Foreign Exchange Reserves 

Figure 34: Brent Crude Oil Price Figure 35: Exchange Rate

18

Slight increase in oil prices; the rupee depreciated against the dollar; 

forex reserves decreased 

Source:  World Bank Pink Sheet Data and Global Markets Monitor from International 

Monetary Fund (Figure 34) and Reserve Bank of India (Figures 35 and 36). 

• The average price for Brent crude oil 

increased slightly to USD 82.9 as of 24 

February 2023 as compared to USD 

80.4 per barrel at end-January 2023 

(Figure 34).

• The rupee depreciated by 0.8 per cent

in February 2023 after appreciating by

0.7 per cent in January 2023. The value

of the rupee stood at 82.6 per dollar as

of 24 February 2022 (Figure 35).

• Foreign exchange reserves declined by

USD 10 billion to USD 567 billion as on

17 February 2023, as compared to 577

billion at the end of January 2023

(Figure 36).

Note:   Data for Figure 34 is available until 24th February 2023, for Figure 35 is 

available until 24th February 2023, and for Figure 36 is as on 17th February 2023. 
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Equity markets moderated; yields on government debt remained flat

• The Morgan Stanley Capital International

(MSCI) Index for India declined by 3.8 per

cent, while the MSCI Index for the world

increased in February, as of 24 February 2023

(Figure 38).

• The yields for Indian government securities

remained flat for 1-year, 5-year and 10-year

benchmark government security during

February 2023, which stood at 7.0 per cent, 7.3

per cent, and 7.3 per cent, respectively, as of 24

February 2023 (Figure 39).

Figure 37: Equity Markets

Source: Investing.com (Figure 37); Clearing Corporation of India Ltd (Figure 38). 

Note: Data for Figures 37 is available until 24th February 2023, and for Figure 38 in the 

panel has been taken as the daily average up till 24rd February 2023. 

Figure 38: Yields on Domestic Government Securities
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Net inflows of foreign portfolio investments were nil

• Net Foreign Portfolio flows were close to zero in

February 2023. Net FPI equity totaled to a

negative USD 0.4 billion, and Net FPI debt

totaled to a positive of 0.3 USD billion, as of 24

February 2023 (Figure 39).

• The cumulative net outflows of foreign portfolio

investments since February 2022 stood at USD 18

billion, as of 24 February 2023 (Figure 40).

Figure 40: Cumulative Portfolio Flows

Source: National Securities Depository Limited (Figures 39 and 40). 

Note: Data given in for Figures 39 and 40 is as of 24th February 2023. 

Figure 39: Foreign Portfolio Investment
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Heatmap for high-frequency indicators
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