India may gain from trade
actions against China: IMF

Times News NETwoRk duties on some Chinese pro-
ducts and FDIfrom China is
already facing heightened
scrutiny in several parts of
the world.

Gourinchas  cautioned
that fragmentation can im-
pact trade flows, capital
flowsand labour flows. Inthe
short term, it may affect
supply and inflation. Global
cooperationmay be moredif-
ficult to address challenges
like climate, debt problems
or technological changes.

New Delhi: International
Monetary Fund (IMF) chief
economist  Pierre-Olivier
Gourinchas on Tuesday
id India may benefit fromta-
riff and other actions aga-
inst China.

“India is already benefi-
ting from large FDI inflow
since 2020... Countries that
are not very connected with
China may be in a position to
benefit more if the measures

es, such as Vietnam and Mex-
ico, which are gaining mar-
ket share in US imports and
they have received more FDI
and exports from China sin-

trade with China...Indiaisin
that space,” he said at the TN
Srinivasan Memorial lectu-
re,adding that the gains from
trade may not be so large.

more from China, not just at
the macro level but even in
certain product categories.
“You see the same thing for
FDI— more FDI from China
intoacountry translates into
more export from that count-
ry to the US,”
economist said.
He, however,
that the diversification has
resulted in lengthening of
the supply chain, and not ne-
cessarily a reorganisation of
the supply chain.

(higher tariffs) are extended He said there isan emer- flows are making more
to countries that do a lot of  gence of connector countri- stops.” He also said some of

the financial flows are re-rou-
ted through offshore financi-
al centres. “The cost of frag-
mentation is difficult to esti-
mate. A number of countries

the IMF chief

cautioned

“Trade
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‘Women’s share on boards
rises faster than in top jobs’

New Delhi: Govt mandateto
have women on corporate
boards has not just pushed
up their share to 15.7%, but
also helped large companies
report healthier finances.

has not been a commensura
teincrease in increase in wo-
menoccupyingsenior mana
gement (CXO) roles in Ind}
ancompanies.

Since the mandate kick
edin from April 2015, thesha
reof womendirectors has in
creased over three times, af
ter virtually stagnant betwe.
2014. In contrast,

their
management has s
from 138% in FY2014 to
21.8% in FY23, said the paper,
to be presented at India Poli
ey Forum on Tuesday:

Despite the progress on
gender diversity in terms
of board seats, India still
it lags
of

and far below 4
ce, the best performing
country. It also pointed out
that the share of women
directors in companies set
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While it may come as a
surprise to many, small-cap
firms listed on NSE fared
better on diversity in their
board composition with the
share of women being
ompared

caps.
because

That's probably
they had smaller boards as
average number of women
on boards of small cap
firms w compared to
4.7for larger peers.

The paper, based on an
analysis of over 2,700 NSE-
listed companies, also
brings out that women di
rect ¢ not only young
er years being the av-

unterparts— they also held
more board positions on an
average — 1.2 compared to
0.8for men.
It also mmlmlui that
or ap
pointing more women in
top positions in the corpo:
rate sector as large compa
nies with at least one wo.
man director had better
economic  performance,
higher financial stability
and lower 1al_ risk
Wefind that higher shares
of women in board posi
tionsare positively associa
ted with employee ratings
and sentiment scores, but
the relationship is signifi
cantonly when there isat e

The US and EU recently

ce2017. Countries that export

that remain non-aligned can

announced higher import

more tothe USare importing

benefit,” Gourinchas said.
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What Matters Is Not The Number, But The Safety Net

India’s growing economy is lifting families out of poverty but often onto a precarious perch. A single disaster can
push them right back. Policy, obsessed with counting the poor, ignores the question of helping ‘newly poor’

Sonalde Desai

Two decades ago, controversies
around the measurement of povert
ional Sample

Poverty Debat pem to har
-l full circle with new controversies
about poverty measurement, leading to the Great Indian
erty Debate 2. But is counting the exact number of
individuals whose incomes fall below the pove ine,
located around 1900, as impor ml.|~umh~|\mnd|n;,
ne and its impl

Some estimates based on Household Consumption
Expenditure Survey (HCES) place poverty under 5%
\l'\\ ly collected Wave 3 of India Human Development

)S) places it at about 8.5

S ates poverty due to a change in
methodology, while IHDS probably overesti S
rty due to its reliance on an older sampling frame
newly growing peri-urban areas. However,
s that poverty is declining. The
mul||<I||m-u~x(uml poverty index released by Niti
g 3 documents improvements in the

conditions under which households live.

But due to an obses:
number of individu:
change for the provi

India's approach to social protection was developed
when most of its popul.
access to productive resources s
education led toendemic poverty among some sections
of the society (such and STs) and in some areas
(such as poorest d |r|ﬂ<llk9 Dahod, Gadchiroli, and
Dhubri). Hence, the primary focus was on designating
the poorest sections of society as BPL and providing
them various benefits, including food grains.

As the economy grows, it presents both opportunities

and challenges. Poor rural residents find work as
skilled masons, and urban \l\mHl\M-lleu become
drivers for deliver;

where a single accident, natural d
could push them back into poverty
IHDS, organised by National Council of Applied
Economic Researchand University of Maryland, followed
more than 40,000 households between 2004 and 2024. Its
spest that poverty decline is closely coupled
ng vulnerability
Between 2004-05and 2011-12, of
the total 2
8.5% were newly poor:

That is, if BPL cards were
given based on poverty in 200405,
they would miss out on nearly
40% of the individuals who were
poor in 2012. This proportion
grew between 201112 and 2022:24,
although overall povert d«lum
Of the 8.5% poor in
arenewly poor, renemnpdwlmn
in chronic poverty and growth in
transient poverty.

Whereas accidents of birth largely
shaped the fortunes of Indian citizens
in the 20th century, the 2ist century has seen a rising
importance of accidents of life. The challenge is that
we cannot easily predict this descent into disaster. While
the death of a wage rner brings debt and misery to
one widow, the other may be able to get a loan from a
bank to set up a small shed for raising pigs and support
herself, yetanother may haveason who is grown upand
can help hismother.

Our public discourse must acknowledge and
celebrate movement out of poverty, but it must also
recognise the precarity of this achievement and work
towards building safety nets that protect against

ter. or epidemic

unforeseen disasters. This involves developing social
policies that provide risk insurance and strengthening
that can be todeliver ass

when needed.
Iliness and death pose tremendous risks for
v ence. g public
health services and building an l'lTu ent health
insurance programme are critical. Present programmes
such as Ayushman Bharat cover only hospital
expenditures, which can easily lead to escalating public
expenditures as individuals
who can be treated in
outpatient clinics resort to
hospitalisation because they
lack the funds to pay OPD fees.
Dealing with emergencies
also requires building sustai.
nable institutions. During the

istance

p::mh-um PDS ensured that
ains could be distributed
dmpll«-prlu es and transpor-

tation challenge
avert hunger and

highlighting the exclusion of
migrants who did not have proof of
residence, giving impetus to setting
up the One Nation, One Ration Card
programme. Similarly, immediate cash needs
during flooding or other disasters can be met through
an infusion of funds if we have access to registries that
link people’s current residential locations with their
bank accounts.

We must move past the futile debate about estimating
the exact number of poor individuals and accept that
poverty is declining, requiring re-envisioning of our
social protection programmes to ensure we don’t fail
those whoneed help the most

Thewriter is Professor at National Councilof Applied Economic
Research & University of Maryland. Viewsare personal

This helped
tion while

up after 1991 was higher
as was also the case with

erage age in 2020 compared
5 years for their male co-

astone woman in top mana
gement positions,” it said
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Poverty dips to 8.5% from 21%
in 2011-12, says NCAER paper

Cautions Of High Proportion Of People Who Can Slip Back Into Penury
REPORT CARD | |

New Delhi: A newsurvey has

ed pov v 7
Cotimated poverty ohaved® | Headcount ratios of poverty ha PDS usage and Impnled value
201142 and pointed out that | declined in last 20 years (in %) of subsidies has increased
chronic poverty has come 200405 -2 mu gy (in 3 /person/month) 105
down but there is a signifi &7 i
cant_proportion of people Sire
who can slip back into pover-
tydueto “accidentof life”.

Based on the initial find-
ings of the just-concluded

{Human Dew elopment Su 35

rs

h-u estimated head
tios of poverty using
djusted povertyline
dulkar Committee,
which is used by govttoformu-
late and implement its
schemes. This is lower th:
the World Bank's$2.15 inte
tional poverty line using the
2017 purchasing power parity:

paper by economists led

inflation

Govt benefits have
Benefits per household (in?)
ural - @ Urban
w05 | 2002 | e

6079
20405 w2 wm

Poverty based on Tendulkar line and
vulnerability defined as being above poverty
line but below twice poverty line (ased ca bos)

015
HEE o]
oal 3 | 1202 | 5389

dythrough protection that grams through legislative
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Y 7
rom 248% in 201112 o
8.6% now Inurbanareas it de-
ased from 13.4% t08.4%
The estimates are higher

March, former RBI governor C
Rangarajan and economist S
Mahendra Dev haveestimated

the publicdistribution system
and other benefits through
multiple schemes run by the
Centreas well as the states.

It, however, suggested
that the approach fo social
protection must pay greater
attentiontocin Lum:(:nu‘\uf
life, such as illness, mar
and natural disssters, which
push people into poverty

India’s poverty rate to have de-
com

based on

CEOBV

clined t010.8% in 202
pared to 201112,
CH

n had recently
at the poverty lev
e could be less thar ased
on preliminary estimates on
the household consumption
expenditure data released by
thestatisties office.

Desaf’s paper estimated
that there was asignificant in-

birth associated with social
identity or region of birth
ng HDS data for 2011
122:23, the paper esti-
ed that out of 8.5% poor,
vere poor by bit,
% bo r duc

ident
Historically, India's ap-
proachtosocial safety netshas
involved identifying the poor
and providing them with pri.
ority access to various social

include both in-kind and cash
assistance—however, the na
ture of poverty changes with
economic growth.” says the
Deger presended ai Lndla Pol
cy Forum on Tuesday, adding
hat {tentfying the poor Is o

Creatoa dynainiccl
requires nimble social pro-
tection programmes. “Ensur-
ing that social protection s

temskeepup with the pace of
social transformation will be
key lenge facing India

as it strives towards equita.
ble development.” it said. It
said that flexibility remains
key to ensuring effective pro-
gramme design that can re-
spond to changing condi
tions.  Righ
proaches that institute pro-

acts sometimes.
inflexible s

a s d
three principles for thinking
about safety which include
universal proy
ited set of
riek insurance and baliding
in flexibility and institution-
alframework.

It proposed that identify
ing and keeping the core set
limited and Inll\ funded is
“Massive ex
pansion of the number of
programs without concomi.
tant resource increase would
render this approach futile,”
thepaper said while detailing
the reasons for making uni
versal programs for a limited
setof basic safety nets.
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Pb sees fall in enrolments
for PG, PhD progs: Study

Sk { ] com
New Delhi: Punjab is seeing
a fall in enrolments in post-
graduate and PhD program-
mes — driven by fewer wo-
men opting for them rai-
sing concerns over the ab-
sence of a large number of
high-skilled jobs coming up
in the state, according to a
new paper by economists,

The paper by economists
LakhwinderSingh, Nirvikar
Singh and Prakarsh Singh
has argued that this is becau-
seof a “decline in the quality
of higher educational insti-
tutions in Punjab” and alsoa
decline in the number of hig-
her educational institutions
available per capita.

Butthen it concluded that
the third factor was not true.

“The expected return af-
ter a postgraduate degree is
not realised, as high-skilled
jobs in Punjab are not being
created at the rate to offer
employability to postgradua-
tes,” it said.

The authors make a case
for Punjab to shed its mono-
culture farming, scrapsubsi-
dies like free power and wa-
ter and reorient its industri-
es and services to overcome
slow economic growth, high
debt, societal challenges like
the drug menace and envi-
ronmental degradation.

While making a case for
crop diversification beyond
wheatandrice, the paper pre-
sented at the India Policy Fo-
rum has recommended sup-
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port from the Centre to enab-
le the switch as a procure-
ment policy offering
unlimited purchase of maize
and pulses at MSP if farmers
switch from paddy or wheat
may not be enough.

The economists have
blamed the state’s debt
problems and strained
public finances on the
lack of agricultural
diversification with the
massive subsidies only
adding to the fiscal
woes

“Additional  payments
may be required, which co-
uld be justified politically as
compensation for past cont-
ributions to national food se-
curity. Those payments co-
uld be earmarked for upgra-

ded infrastructure for mar-
keting or processing the
crops to which farmers
switch,” it said.

The suggestion comes
months after the Centre pro-
posed assured procurement
of pulses and maize for pad-
dy cultivators who make the
switch.

The economists have bla-
med the state’s debt pro-
blems and strained public fi-
nanceson the lack of agricul-
turaldiversification with the
massive subsidies only ad-
ding to the fiscal woes.

Agriculture based on un-
processed foodgrains has al-
so failed to generate revenue
for the state exchequer,

Tt also argued that unlike
Haryana, where IT services
have expanded around Gur-
gaon, Punjab has made little
progress and political cor-
ruption and inadequate hu-
man capital may be behind
this.
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